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Monthly Performance Report – April 2019 

 

Fund 
Performance2 

1 
month  

% 

3 
months 

% 

FYTD 
% 

1 year  
% 

3 years  
% p.a. 

5 years  
% p.a. 

Since 
Inception1 

% p.a. 

Fund 0.59 2.90 - - - - 3.94 

Australian 
Consumer Price 
Index 

0.23 0.23 - - - - 0.38 

Excess Return 0.36 2.66 - - - - 3.57 
 

1 The Fund’s inception date is 10 December 2018. 

2 Performance figures are calculated after fees have been deducted and assume distributions have been 

reinvested. No allowance is made for tax when calculating these figures. Past performance figures that 

are less than 12 months are for informational purposes only and are not to be relied upon when 

considering the likely future performance of the fund.  

 

Underlying Fund  

The Fund invests in Ardea Real Outcome Fund (Underlying Fund). In this report, where we refer to 
the Fund’s investments we generally do so on a ‘look-through’ basis; that is, we are referring to the 

underlying assets that the Fund is exposed to through its investment in the Underlying Fund. 
 

Underlying 
Fund 
Performance3 

1 
month  

% 

3 
months 

% 

FYTD 
% 

1 year  
% 

3 years  
% p.a. 

5 years  
% p.a. 

Since 
Inception 
% p.a.4 

Underlying Fund 0.60 2.96 5.27 5.83 5.60 3.89 3.89 

Australian 
Consumer Price 
Index 

0.23 0.23 1.21 1.45 1.82 1.61 1.95 

Excess Return 0.36 2.73 4.06 4.38 3.77 2.27 1.94 
 

 3 Performance figures are calculated after fees have been deducted and assume distributions have been 

reinvested. No allowance is made for tax when calculating these figures. Past performance is not a reliable 

indicator of likely future performance. 

 4 The Underlying Fund’s inception date is 20 July 2012. 

 

Underlying Fund Exposure 

SECTOR EXPOSURE 

Government 72% 

Semi-
Government 

28% 

Total 100% 
 

Interest Rate 
Duration (Years) 

1.4 

RATING EXPOSURE 

AAA 60% 

AA 40% 

Total 100% 
 

REGION EXPOSURE 

Australia / NZ 39% 

Europe 49% 

USA 12% 

Total 100% 
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Sources: Ardea Investment Management, S&P Ratings 

 

 

Underlying Fund Portfolio Commentary 

The portfolio’s return for the month was positive, against a backdrop of positive returns for global 

equity markets and mostly negative performance for global bonds.  

The Underlying Fund’s relative value (RV) positions, which exploit mispricing between related 

securities in a non-directional manner, generated gains across all three strategy buckets, as higher 

interest rate volatility globally created more RV mispricing opportunities.  

Across our portfolio protection positions, volatility strategies had negative returns, reversing some of 

the prior month’s very strong performance, while inflation exposures partly reversed prior month 

losses.   

The main performance drivers are summarised below; 

RV Rates 

- gains came from convexity exposure inherent in interest rate hedges for option positions, which 

FUND AT A GLANCE 

Investment Manager 
Ardea Investment 
Management Pty Ltd 

Fund Issuer Fidante Partners Limited 

Investment objective 

The Fund targets a 
stable return in excess of 
inflation by investing in a 
diversified portfolio of 
high quality fixed income 
securities that prioritises 
liquidity and capital 
preservation (but neither 
the Fund nor the 
Underlying Fund are 
guaranteed). 

Fund inception date  10 December 2018 

Underlying Fund 
inception date 

20 July 2012 

Distribution 
frequency  

Quarterly 

Management fee 0.50% p.a. 

Underlying Fund size  $591 million 

Fund size $8 million 

Unit Registry Link Market Services 

FUND BENEFITS 

Unique ‘relative value’ investment strategy: 

The Fund adopts a relative value investment 

strategy to access a range of fixed income return 

sources that are independent of interest rates. 

Tight risk control: The Fund specifically targets 

low volatility returns by using a range of risk 

management strategies 

Diversification benefits: The Fund offers 

significant diversification benefits when combined 

with conventional bond, credit and equity 

investments in an investment portfolio 

Capital preservation: The Fund prioritises capital 

preservation by only investing in high quality 

government bonds, related derivatives and cash 

like investments.  However, the Fund is not 

guaranteed. 

Protect long term purchasing power: The Fund 

explicitly targets a return exceeding Australian 

inflation rates to protect long term purchasing 

power. 

Daily liquidity: The Fund only invests in the most 

liquid segments of global fixed income markets. 

Experienced and stable investment team: 

Ardea’s investment team has decades of 

experience across global fixed income markets. 

Majority employee ownership of the Ardea 

business fosters team stability. 

FUND RISKS 

The Fund is exposed to a number of risks including 

interest rate risk, market risk, and collateral risk. 

Please refer to the Product Disclosure Statement 

for more information. 
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typically happens when volatility of bond yields/interest rates rise 

- EU rates in particular were a good source of returns over the month as govt. bond markets 

experienced volatility due to uncertainty about the central bank policy actions  

RV Micro Curve  

- micro curve positions across the AU and EU bond and interest rate swap curves added to returns   

RV Bond vs. Derivatives  

- gains came from capturing divergence/convergence between government bonds and interest rate 

swaps and government bond futures at various maturity points 

- crowded consensus positioning around the negative AU economic outlook, expressed via interest 

rate futures, created attractive and low risk RV mispricing opportunities between AU govt. bonds 

and futures 

Portfolio Protection  

- volatility strategies, which are expressed via interest rate options and intended to protect the 

portfolio in adverse market environments, detracted from returns as market pricing of interest rate 

option volatility partly reversed the prior months’ jump higher 

- inflation exposures, which are expressed via inflation linked bonds or derivatives and intended to 

protect the portfolio in the event of higher inflation, added to returns as market pricing of inflation 

expectations rose 

We continue to position the portfolio across a diverse range of relative value return generating 

opportunities to avoid overexposure to any single risk driver or market theme 

 

Market Commentary 

In this month’s commentary; 

- Strange behaviour in option markets  

- Morningstar acknowledges the hidden equity beta in many fixed income funds  

- Yes inflation is low, but that’s already heavily priced in 

- Expensive pork and ‘alt meat’ 

 

Government Bond Index Return (%) 
10Y Govt. Bond 

Yield 

 1M 3M 1Y 30-Apr 

AU +0.2 +3.2 +8.4 1.79% 

US -0.3 +1.4 +4.8 2.50% 

EU -0.0 +1.4 +2.4 0.01% 

JP -0.4 +0.6 +1.7 -0.05% 

CH -1.4 -0.9 +4.9 3.40% 

 

Source: Bloomberg Barclays Indices 
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Australia: The outlier among global markets as bonds continued performing well this month due to 

growing expectations of interest rates cuts by the Reserve Bank of Australia (RBA). Bond yields rose 

early in the month, in line with global markets but subsequently dropped back near record low levels 

due to slowing inflation, softening of other economic indicators and ongoing housing market weakness. 

USA: Bonds reversed some of the prior quarter’s very strong performance as recent economic data 

hasn’t been as weak as feared and equities reached new record highs. However, market pricing is still 

skewed to the lower economic growth and lower interest rates scenario, with short dated rate markets 

still pricing in a probability of rate cuts before year end. 

EU: Bonds reversed some of the prior quarter’s very strong performance as economic data is proving 

to be more resilient than the very negative expectations that had taken hold in the first quarter. Of 

note, EU GDP released at the end of April was stronger than expected and the unemployment rate 

dropped to the lowest level in a decade.   

Japan: While bonds reversed most of the prior quarter’s gains, bond yields remained negative as the 

Bank of Japan (BOJ) reinforced expectations for prolonged monetary policy easing.   

China: Bonds incurred losses as a range of economic data pointed to a growth rebound and challenged 

consensus views of an ongoing economic slowdown. Evidence continues to build to support the 

scenario of accumulated stimulus measures from last year feeding through to a positive growth 

surprise.   

 

Strange behaviour in option markets  

(Note: the option terminology used in this discussion is explained at the end of this post on our 

website) 

Finance text books, reams of academic research and practitioner experience all point to the existence 

of a “volatility risk premium” (VRP), which is a foundational principal of option selling strategies. 

For interest rate options as an example, a positive VRP means that implied volatility (i.e. the expected 

volatility of interest rates as implied by option prices) is higher than realised volatility (i.e. the day to 

day movements in rates that actually materialise).  

Pure volatility focused option selling strategies will profit if future realised volatility turns out to be 

lower than what is currently implied by option prices. However, unexpectedly large market moves can 

wipe them out, which is exactly what happened to equity volatility selling strategies in February last 

year. (Refer - Reuters: investors burned as bets on low market volatility implode)      

Given the asymmetric downside risk these strategies face (i.e. modest gains relative to the potential 

for large losses), it makes sense that they would need to be enticed by a risk premium to engage in 

option selling activity.  

On the other side of this trade, option buyers are willing to pay this risk premium because they are 

getting insurance like protection against large market movements that could hurt their portfolios. 

As with your home insurance, you expect this protection to cost something, while the insurance 

company needs to earn a positive return for selling it to you. On average, insurance premiums earned 

(akin to implied volatility) should exceed expected insurance claim payments (akin to realised 

volatility), resulting in a positive risk premium, or else the insurance company would eventually go 

out of business … and indeed, history shows that most active option markets display a persistently 

https://www.ardea.com.au/slow-growth-and-low-interest-rates-have-become-the-consensus-view/
http://www.ardea.com.au/wp-content/uploads/How-To-Profit-From-Interest-Rate-Volatility.pdf
http://www.ardea.com.au/wp-content/uploads/How-To-Profit-From-Interest-Rate-Volatility.pdf
https://www.reuters.com/article/us-global-markets-volatility/explainer-investors-burned-as-bets-on-low-market-volatility-implode-idUSKBN1FQ2GL
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positive VRP.  

When the gap between implied and realised volatility is large, the VRP is large and option sellers have 

a large safety cushion. The flip side being that option buyers are paying more for protection. 

However, just like with any financial market, changing demand-supply dynamics and market 

inefficiencies can cause these relationships to break down for periods of time, which is exactly what’s 

happening now in some interest rate option markets. 

As an example, the chart below shows that the VRP in EUR interest rate options is currently negative 

because implied volatility is lower than realised (i.e. the ratio of implied to realised is less than 1). 

Most of the time the ratio is positive, which is consistent with the existence of a positive risk premium, 

but recently realised volatility has picked up, while implied volatility has remained near record low 

levels, resulting in a negative VRP . 

The existence of a negative VRP is an unusual situation that makes it very cheap (and profitable) to 

buy volatility protection using these interest rate options.  

Such a strategy can generate modest positive returns even in benign market environments, with the 

potential for very large gains in volatile environments, when equities and other conventional assets 

incur losses. 

Basically, you’re getting paid to own downside protection.  
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Why would anyone be willing to sell options at a negative risk premium? Two possible explanations 

spring to mind; 

1. Yield Chasing Behaviour 

The main side effect of the ultra-low interest rate environment that has defined the post 

financial crisis era has been the reach for yield.  

Yield chasing capital flows, forced to take more and more risk in order to eke out a little extra 

return, have pushed up asset prices and compressed risk premia across asset classes ranging 

from equities to credit. 

In the options world, volatility selling strategies have become popular as a way to boost returns 

by earning an up-front payment (i.e. the option premium) in return for taking the low 

probability but high impact risk of unexpected market volatility causing large losses.  

Yield chasing investors may be willing to ignore negative risk premia in option markets because 

they are more focused on the up-front payment they receive in the belief that the risk of large 

market moves is too remote to worry about. 

2. Diversity Of Market Participants  

One of the main reasons that fixed income markets exhibit persistent inefficiency in pricing 

is the diversity of participants, each with varying objectives, constraints and behaviours. 

In the options context, some market participants use interest rate options to express bets on 

the direction of interest rates. For example, a view that interest rates are going lower can be 

expressed by selling a ‘put option’, which embeds both a directional exposure (known as 

‘Delta’) and a volatility exposure (known as ‘Vega’). In this case the investor is more focused 

on the directionality of the option and the fact that they happen to also be taking on volatility 

exposure at a negative risk premium is just a side effect of the way they decided to express 

their bet. 

In environments like the current one, where there is a strong consensus expectation that 

volatility will remain low, investors are more incentivised to express directional views by selling 

options, even if it means accepting negative risk premia. 

 

Whatever the motivation, volatility selling strategies tend to earn modest positive returns most of the 

time but can occasionally incur very large, and sometimes terminal, losses. 

Notably, prolonged low volatility conditions can create a self-reinforcing feedback loop resulting in 

yield chasing capital, emboldened by the recent history of low volatility, being enticed into selling 

more options, which in turn reduces implied volatility and generates profits for these strategies, in 

turn triggering yet more option selling. This dynamic typically works and works and works … until it 

doesn’t.  

Eventually an external catalyst of some kind creates unexpectedly large market movements, which 

causes volatility to spike higher, triggering large losses for option sellers.  

https://www.ardea.com.au/interest-rates-matter-a-lot/
https://www.ardea.com.au/why-are-you-accepting-more-risk-for-less-return/
https://www.ardea.com.au/market-inefficiency-is-a-growing-opportunity-in-fixed-income/
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By contrast, volatility buying (i.e. ‘long volatility’) strategies typically have the opposite return profile 

and make large profits when volatility surges. Given this will usually be a negative environment for 

most conventional assets, ‘long volatility’ strategies can be thought of as a form of portfolio insurance. 

Normally, these strategies expect to incur small losses in benign low volatility environments, in return 

for large profits when things go wrong … just like an insurance policy. 

However, because of the current unusual environment of negative volatility risk premia this dynamic 

has flipped, meaning these strategies can generate modest profits even when volatility remains low, 

while still offering the potential for very large gains if volatility rises.  

Continuing the insurance analogy, it’s not just a cheap insurance policy; it’s one that actually pays 

you to hold it.  

This is particularly compelling at a time when more commonly used blunt forms of portfolio insurance, 

such as interest rate duration, are currently very expensive. 

These are the kinds of opportunities we focus on for our investors’ portfolios and in a world where risk 

pricing is distorted by ultra-low interest rates and unconventional central bank policies, we’re seeing 

more and more of them.   

 

Morningstar acknowledges the hidden equity beta in many fixed income funds  

The managed fund research company Morningstar recently announced they are splitting their 

‘intermediate term bond’ category into two new categories – ‘intermediate core bond’ and 

‘intermediate core plus’ bond.  

They say they are doing this to provide investors “… clearer expectations for risk and performance”. 

https://www.ardea.com.au/duration-is-now-an-expensive-insurance-policy/
https://www.morningstar.com/articles/926636/introducing-two-new-morningstar-bond-categories.html
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They noted the previous single bond category contained funds that invested in a diverse range of fixed 

income securities, with levels of credit risk ranging from minimal (i.e. US govt. bonds) to modest (i.e. 

investment grade corporate bonds) to material (i.e. high yield and emerging market bonds). 

They further acknowledge that funds with larger positions in the more credit risk sensitive bonds, such 

as high yield and emerging markets, can behave very differently in different market environments.  

For example, the ‘core plus’ bond category, which includes bonds with greater credit risk, have 

generally outperformed over the past 10 years because this period covers the post 2008 financial 

crisis bull market in credit. However, they have also tended to be heavily correlated to equity markets, 

which caused them to underperform in the fourth quarter of 2018 as equities fell. 

Morningstar’s decision relates directly to two themes we have discussed recently; 

1. ‘Credit Creep’ In Fixed Income Portfolios 

Since 2009, credit investments have been a favourite sub-asset class within fixed income for 

yield hungry investors. As a result, we’ve noticed a ‘credit creep’ phenomenon whereby fixed 

income funds have consistently increased allocations to credit investments in search of higher 

yields. 

2. Latent Equity Beta In Corporate Bonds 

When interest rates and bond yields get very low, the equity beta inherent in corporate bonds 

increases. This means even high quality investment grade corporate bonds that are commonly 

perceived as being defensive, can become highly correlated to equities when equity markets 

incur losses. 

(Refer - low yields increase the equity beta of credit investments) 

 

More generally, in the ‘Diversified Fixed Income’ (DFI) category used by many investors, the latent 

exposure to equity beta can be high because of they can include material allocations to bonds with 

credit risk. For example, below are the portfolio allocations of two popular Australian DFI funds; 

 

 

In fact, this persistent credit overweight may actually be THE dominant driver of DFI fund 

https://www.ardea.com.au/low-yields-increase-the-equity-beta-of-credit-investments/
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performance, as this research paper pointed out; 

 

“We find remarkably consistent results across categories: a large portion of active FI manager 

returns can be explained by exposure to credit markets … 

It does not necessarily imply that active FI mangers are buying HY corporate bonds en-masse. 

But it does suggest whatever it is they are doing (carry trades, overweighting securitized 

assets that embed credit risk, etc.) ends up providing the investor with something that 

resembles – and is highly correlated with – HY exposure.  

This is hardly comforting for an investment into an asset class that is meant to provide 

diversification from equity markets” 

 

AQR, “The Illusion of Active Fixed Income Diversification” 4Q17 

 

While these credit exposures have historically driven higher returns, they come at the cost of 

introducing equity beta into these portfolios, which compromises their diversification and downside 

protection benefits in adverse market environments. 

This trade-off has become more important in the current environment because low yields make 

corporate bonds even more sensitive to equity market weakness.  

We find that investors are generally aware of the equity beta inherent in pure credit investments such 

as high yield bonds and loans, but are often surprised at the extent to which it also exists in DFI 

portfolios, which are widely labelled as ‘defensive’ allocations within broader investment portfolios. 

For portfolios that already have material equity holdings, adding the credit exposure inherent in DFI 

investments could actually result in doubling up rather than diversifying risk when equities fall, which 

is why it’s important to look beyond labels. 

Credit investments generally and the allocation to corporate bonds in DFI funds specifically, is neither 

inherently good nor bad. What matters more for achieving risk diversification is considering how these 

exposures will behave in different scenarios, how those behaviors can change in varying market 

environments and how they will interact with other assets in the portfolio. 

This precisely why Morningstar made the change it did. 

 

Yes inflation is low, but that’s already heavily priced in 

Recent inflation readings in Australia and the US have reinforced the strong consensus view that 

inflation will remain very low for a long time. 

In fact, one of the most confounding developments for conventional economic analysis is the 

persistence of low inflation despite economic growth rebounding following the 2008 financial crisis. 

Economic orthodoxy suggests that when economic growth accelerates, inflation should follow, but this 

hasn’t happened. Possible explanations range from technological change, to demographics and the 

changing structure of labour markets.   

Whatever the reason, the low inflation view has become strongly entrenched … so much so that 
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Bloomberg’s Businessweek magazine ran the following cover story this month; 

 

 

 

Jokes about contrarian magazine cover indicators aside1, while the expectation for ongoing low 

inflation may or may not prove correct, what is clear is that market pricing has also become highly 

skewed towards the ‘low inflation forever’ scenario. 

For example, the chart below shows actual historical inflation in Australia (the blue bars), together 

with future inflation expectations as implied by current market pricing of inflation linked securities 

(the green line). The flatness of the green line indicates that current market pricing assumes that the 

low inflation evident today will persist very far into the future. 

 

1 Wikipedia - The Magazine cover indicator is a somewhat irreverent economic indicator, though sometimes taken 

seriously by technical analysts, which says that the cover story on the major business magazines, particularly 

BusinessWeek, Forbes and Fortune in the United States is often a contrary indicator. 

A famous example is a 1979 cover of BusinessWeek titled "The Death of Equities". The '70s had been a generally 

bad decade for the stock market and at the time the article was written the Dow Jones Industrial Average was at 

800. However, 1979 roughly marked a turning point, and stocks went on to enjoy a bull market for the better 

part of two decades.  
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While no one can reliably predict future inflation, what we do know with certainty is that current 

market pricing is leaving very little room for the possibility of inflation surprising to the upside in future 

and the same phenomenon can be seen across most inflation markets globally. 

Getting a bit more nuanced, market pricing of inflation (known was ‘breakeven inflation’) can be 

broken into three sub-components - inflation expectation, inflation risk premium and liquidity 

premium. Setting aside liquidity premia, the ‘inflation expectation’ reflects consensus expectations 

about future inflation, while the ‘inflation risk premium’ reflects compensation to bond investors for 

the risk that actual future inflation deviates from those expectations.   

While these sub-components can’t be directly observed, most estimates show that inflation risk premia 

have fallen significantly since 2009 and by some measures are actually negative now, as shown in the 

chart below. 

 

Source: Goldman Sachs 
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One interpretation of a very low inflation risk premium is that current market pricing gives virtually 

no allowance for the possibility that future inflation turns out to be higher than what is currently 

expected.  

For example, in a recent speech, European Central Bank official Benoit Coeure noted, “… the marked 

fall in the inflation risk premium suggests that investors assign only a small probability to inflation 

turning out to be higher than expected.” 

So, the current market pricing of long dated inflation securities seems to reflect complacency about 

the potential for future inflation surprises, just as much as it does the prevailing consensus expectation 

that inflation will remain low.  

As a result, inflation market pricing has become overly skewed to one scenario (i.e. low inflation 

forever), at the expense of severely underpricing the possibility of other possible scenarios, perhaps 

reflecting a behavioural bias for investors to become overly anchored to present conditions. 2 

This has much broader relevance beyond bond markets because an upside inflation surprise has the 

potential to disrupt market perceptions about central bank policy. 

The current consensus view is highly confident that central banks won’t hike rates any time soon, and 

in fact may end up cutting rates to stimulate economic growth. This in turn has been a big driver of 

the rebound in equity markets following the Q4 2018 sell-off.  

But if even some uncertainty about inflation comes back, that confidence will crumble and central 

banks will once again become the markets bogeyman, as the fear of inflationary pressures forcing 

them (the FED in particular) to raise rates will dominate. (Refer - positive asset correlations and 

inflation assumptions) 

It was only a few months ago that this exact scenario played, while the fundamental inflation picture 

hasn’t changed that much since then. 

 

 

 

A ‘relative value’ investment approach offers attractive opportunities to position around this type of 

risk.  

Adopting a more nuanced view of inflation as a multi-dimensional phenomenon that plays out over 

numerous time horizons, rather than a binary low/high inflation outcome, gives rise to a broader range 

of return generating opportunities to exploit. (Refer - better ways to position for future inflation 

surprise) 

Additionally, as an inflation surprise would certainly cause a surge in bond market volatility, interest 

rate options also offer very cheap ways to not only protect against, but actually profit from, a potential 

repeat of 2018’s market dynamics. (Refer - how to profit from interest rate volatility)   

 

https://www.ecb.europa.eu/press/key/date/2019/html/ecb.sp190329~da3110cea9.en.html
https://www.ardea.com.au/positive-asset-correlations-and-inflation-assumptions/
https://www.ardea.com.au/positive-asset-correlations-and-inflation-assumptions/
https://www.ardea.com.au/better-ways-to-position-for-future-inflation-surprise/
https://www.ardea.com.au/better-ways-to-position-for-future-inflation-surprise/
https://www.ardea.com.au/how-to-profit-from-interest-rate-volatility/
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2 Another interpretation uses the lens of investment portfolio diversification, arguing that negative inflation risk 

premia reflect a shift in consensus views toward a positive co-variance between inflation and equity market 

performance.  

Prior to the mid 1990’s the co-variance was negative (i.e. inflation linked securities had negative market beta) 

as inflation shocks were seen as a trigger for recessions and equity market losses. This meant that inflation linked 

securities had diversification value when added to a broader investment portfolio.  

However, post the 2008 financial crisis, the concern has been more about deflationary shocks being associated 

with economic weakness, in which case the co-variance to equities becomes positive and inflation linked securities 

lose their diversification value. In this paradigm, investors prefer nominal bonds as they offer better diversification 

value, which places downward pressure on breakeven inflation and supports a very low inflation risk premium.  

 

Other Points of Interest 

 

Expensive Pork and Alt Meat - The flavor of the month in Silicon Valley is the so-called 'alt-meat' 

revolution, which encompasses alternative ‘meat technologies’ such as plant based substitutes and 

lab grown animal proteins.    

Rather than just being an expensive alternative for the early adopters to show off their ethical and 

environmental credentials, the industry aims to eventually produce ‘meat’ at much lower cost (and far 

less environmental impact) than the traditional livestock industry. 

These are the kinds of slow moving but high impact structural changes that make long term forecasting 

of economic variables such as inflation so difficult (or futile?).   

For example, the price of pork can cause China’s published Consumer Price Index inflation statistics 

to swing around significantly and Australia, being the largest per capita meat consumer in the 

world, will also be affected.   

      

 

 

 

 

 

https://www.washingtonpost.com/business/2019/05/03/lab-table-will-cell-based-meat-win-over-americans/?utm_term=.8e65fbb2981d
https://www.washingtonpost.com/business/2019/05/03/lab-table-will-cell-based-meat-win-over-americans/?utm_term=.8e65fbb2981d
https://m.chinaknowledge.com/News/DetailNews/86199/CPI-increases-on-high-pork-prices
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Underlying Fund Ratings 
 

 

 

 

 

________________________________________________________________________________ 

Unless otherwise specified, any information contained in this publication is current as at the date of this publication and is 

provided by Fidante Partners Limited ABN 94 002 835 592, AFSL 234668 (Fidante Partners), the responsible entity and issuer 
of interests in the ActiveX Ardea Real Outcome Bond Fund (Managed Fund) (ARSN 629 403 925) and the Ardea Real Outcome 

Fund (ARSN 158 996 699) (Funds).  Ardea Investment Management Pty Ltd ABN 50 132 902 722 AFSL 329 828 (Ardea) is 
the investment manager of the Fund.  It is intended to be general information only and not financial product advice and has 

been prepared without taking into account your objectives, financial situation or needs. You should consider the product 
disclosure statement (PDS) and any additional information booklet (AIB) for the Fund before deciding whether to acquire or 

continue to hold an interest in the Fund. The PDS can be obtained from your financial adviser, our Investor Services team on 
13 51 53, or on our website www.fidante.com.au.  Please also refer to the Financial Services Guide on the Fidante Partners 

website. Past performance is not a reliable indicator of future performance. Neither your investment nor any particular rate of 
return is guaranteed. 

 

 
The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned May 2018) referred to 

in this document is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only.  This advice has been 
prepared without taking into account the objectives, financial situation or needs of any individual and is subject to change at 

any time without prior notice.  It is not a specific recommendation to purchase, sell or hold the relevant product(s).  Investors 
should seek independent financial advice before making an investment decision and should consider the appropriateness of this  

advice in light of their own objectives, financial situation and needs.  Investors should obtain a copy of, and consider the PDS 
or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website.   

Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related 
party to conduct Product Assessments.  Full details regarding Zenith’s methodology, ratings definitions and regulatory 

compliance are available on our Product Assessments and at http://www.zenithpartners.com.au/RegulatoryGuidelines 

 

The Lonsec Rating (assigned March 2019 – ActiveX Ardea Real Outcome Bond Fund) presented in this document is published by 
Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The Rating is limited to “General Advice” (as defined in the 

Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial products. Past 
performance information is for illustrative purposes only and is not indicative of future performance. They are not a 

recommendation to purchase, sell or hold Ardea Investment Management products, and you should seek independent financial 
advice before investing in these products. The Ratings are subject to change without notice and Lonsec assumes no obligation 

to update the relevant documents following publication. Lonsec receives a fee from the Fund Manager for researching the 

products using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please 

refer to our website at: http://www.lonsecresearch.com.au/research-solutions/ourratings 

CONTACT US 

For further information, please contact Fidante Partners Investor Services 

Tel: 13 51 53 

Email:  info@fidante.com.au 

For investor enquiries, please contact Link Market Services 

Tel: 1800 441 104 

Email:  activex@linkmarketservices.com.au 

For financial planner enquiries, please contact your local Business Development Manager or 
email bdm@fidante.com.au 

www.fidanteactivex.com.au 
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